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— N iC&ragu&’s
rebels get
private aid

By ALFONSO CHARDY.
Hercld Washington Buregu

WASHINGTON — Nicaraguan
insurgents and their supporters
have collected millions of dollars
in cash and other aid from private
sources in the United States,
Reagan administration and con-
gressional sources say.

Over the last six to eight
months, groups and individuals
have provided hundreds of thou-
sands of dollars in cash as well as
untold millions in military-related
equipment, medical supplies and
clothes, according to the sources,
who have access to classified data.

Together with arms, ammuni-
tion and additional aid supplied by
fareign sources — among them
the governments of Israel, Argen-
tina and Honduras — the US.-
backed rebels are believed to have
collected $15 million to S20 mil-
lion this year and thus no longer
desperately need CIA covert aid,
the sources noted. .

Congress has refused to approve
President Reagan’s supplemental
$21 million request for the rebels
this fiscal year. :

The deaths in Nicaragua Sept |

of two
Americans from Alabams-based Qlvilian
Milltery Assicstence (CMA), one of the
groups that hes provided ald, have drawn
sttention to the private support organiza-
tons £74 individuels who are helplng to
fill the finencisl gap for the redbels,

Who ere the rebels these Americans
e~ surporting? Their movement detes to
the scizure of power in Nicarague in 1978
by the Marxist-oriented Sandinistee, who
ousted President Anastesio Somozz ic 2

ooy revolution. The Rezgen aZminis-
trediez, which took office In 18&l,
exrrezsed feers that the new Meoncsgus
gawirtmest was  teking the Centrel
fomztico o country into the Soviet orbit —
with Cviin help — end begen encourzg-

¢ oepxLition ectivities,

The Sendinistes dubbed thelr foes
et wincioncrios  (counterrevolvu-
t2d the term, shortened to
“contris,” hes become a generic name for
all the anti-Sendinista guerrillas;

Tr- 1zclude oot only the 12090 to
15,020 wammbers of the Honduras-besed
Nicere: .o Democretic Force (FDN) ind-
tially orzenized and funded by the CIA,
but secverel thousand In Costs Rica as
well, most of whom have been fighting
under the bezrer of the Democretic
Revoluiicaery Allience, known by the
Spenlsh acronym ARDE.

Now Reegen's opponents in Conorece.
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US. pneutrality laws, are que:do:z&ag the
role the CIA may hive pleved o
eacouraging private orgenizetions and
individuals in the United States to provide
ald to the rebels. They also sy thet if tae
CIA or any other government agency or
representative prompted the outside help,
the sction probably violsted the intent of
legislation that prohibits the administra-
tion from spending more than the $24
million Congress authorized for this fiscal

year.

The private ald i{s coming from a
multitude of sources and includes funds
not only for the contras but also money
and other assistance for Nicaraguan
refugees,

The following fund-raising groups have
been identified by Congressional sources,
the rebels, public pronouncements by the
groups themselves and others familiar
with the aid programs:

¢ The CMA. Headquartered in Hunts-
ville, Als., the organization has become &
rebel source of military advice and supply.
Tom Posey of Decatur, Ala, one of its
leaders and organizers, said the group has
collected §10,000-$15,000 in cash and
pearly $70,000 in clothes, food and
medical equipment, all of it obtzined from
CMA members and private individuals.

Besides “humanitarian” assistance, Po-
sey sald, CMA advisers have trained
rebels this year in parachuting, perimeter
defense and cleaning and use of weapons.

¢ The Nicaraguan Patriotic Assocla-
ton. Based in Houston and directly
affiliated with the FDN guerrilias, it has
collected $500,000 in aid and helps
provide daily food for seven Nicaraguan
refugee camps in Hondures, according to
FDN representative Juan Sacasa.

¢ The Christian Broadcasting Net.
work. Sacasa sald the Protestant evangeli-
cal organization with & nstionwide cable -
television operation has collected about $3
million for Nicaraguan refugees under an
agreement with the Nicaragusn Patriotic

Association.

fcens in Miaml. Cuban exile doctors led by
Dr. Manuel Alrugaray, & Miami orthope-
dic surgeon, regularly trave! to rebel
cemps In Centrel Americz. At one point,
Alrugersy orgenized 2 cherter flight from
Mlami for six tons of medice] supplies.
A rebel military commender who cells
himself “‘Comandante Mok seid thrt

. during & wvislt to Miemi ir June Le

obtained five peirs of binosulers, 102
ollve-green ceps end & US. Army surplus
mine detector, all donetes by the Freedzz
Fighters, & Cuban exile
supports the rebels,

A month later, the FDN placed quar-
ter-page ads in mejor Amcricis pews-
pers, including The Hereld, ecizing thot
contributions be sent to the Human
Development Foundation; Inc., 2 Panams-
registered orgizizetion formed es 2
vehicle to channel the pszicirnce. Devid
Raskosky, a Miz=ml businessmzn, helped
coordinate the drive.

¢ Soldier of Fortone mz;zzine. The
Boulder, Colo., publicetior szic that since
last November its Ceptre' Americen
Defense Fund hzs collected £hout $2,400
in cash for the rebels.

cked” some slhisments ‘Lb;.mp;‘ifsi
military alrcrefi bound tar Centrel Ameri-
c&

b He e;ld 2,200 pounds of meterie] sent
Yy readers — respon t0 eppes
published in the mgmn:m—g lndudfdp?gé
peirs of uniform trousers, 291 uniform
mr&QSpdnotcombuboots.SB
T-shirts (some bearing the Soldier of
Fortune logo), 256 pairs of socks, 49
camouflage jeckets and 110 pounds of
weapons-cleaning gear.

@ The Veterans of Foreign Wars.
limited help has come from the 1.9 million
member VFW. At its 1983 convention in
New Orleans, the organization approved a
resolution calling on its membership to
help the insurgents.

Waeshington VFW spokesman Ronald
Duchin said members to date had contrib-
uted $2,039. He said the VFW turned the
mouoey over to the conservative W -
ton-based American Security Council
which passed it on to the International
Red Cross for distribution to the rebels.

@ The Shoebox for Liberty Profect.
Louisiana state representative Louis
"Woody" Jenkins runs the project. He
says it has collected and sent to Nicara.
Buan refugees about 3,000 shoe boxes
filled with such goods as beans, rice.
toothpaste, sosp, socks, fishing lines 2ad
Eul:g:’es. A Loulslnl:n AI; egi‘ogdow Guard

. mnsron plane one shi
ment but Jenkins said a _question g}
legality had halted further shipments on
military planes.

¢ Wealthy individuals and compsniec.
Congressionsl sources said that weslthy
individuals across the United States are
belfeved to have contributed hesvily to
the insurgent cause, encouraged in pert by
rebel leaders touring the country. And
rebel lesders themselves say unname?
American corporations are contrfbuting to
their cause. .

FDN spokecmen Bosco Metamoros suis
these tours, Ly severel of the us's

@ Niearsgusn exiles and Cuben-Amer. \c2ders includiag FDN chiet Adolfo Cel-

ero, beve mist with 2 *“favorable™ re
sponse, “it Lee beea so fevorable,” b:
edded, “the: v-e have been able to
continue operating at the levels at whiclk
we were op:rating bdbefore, end with the
independent £i¢ we have expanded. ou-
force strength erd area of operations.”

Calero’s trother Mario, the FDN repre-
sentative in New Orleans, told reporters
lest weelk thet saverz! well-known U.S.
corporcions Live costribuied to the
effort.

“We've beeu getting eié from private

FTOUp Ll enterprise, privete individusle, Letin cour-

tries and governments,” seid Calero. K.
would not name the Americen compeoaier

¥ )
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that have tontributed. “You can you
were told compenies of great a
the United States have helped,” he said,

@ The rebels themselves. The Nicars-
guan Democratic Force and the ARDE
both have networks throughout the
United States with representatives in
Miami, Los Angeles, Houston, New York,
New Orleans and other cities.

Matamoros confirmed that the FDN
“currently recelves no direct or indirect
ald from .the US. government,” and
suggested that the rebels had no regrete,
because “we realize that we cannot
dependontbejoodmnotaduh
country for our effarts.”

Rebel sources also szy, however, that
aithough private aid from the United
States has been important, it has not
matched the assistance being received
from fo sources. A senior FDN leader
recently characterized US. donations as
odds and ends that *‘are more trouble than
they are worth™ but, nevertheless, highly
appreciated, . )

onal sources said the CIA
advised congressional intelligence com-
mittees several weeks zgo that the rebels
were seeking ald outside the agency to
compensate for the expected loss of covert
U.S. government assistence. The sourees
szid the House and Senate intelligence
oversight committees have since been
pressing the CIA for a full accounting of
the rebels’ aiternate sources of suppty.

So far, however, the CIA hgs decline2
to provide the. informsztion, maintzining
thzt it now has little or no control over
rebel activities: “They hzve told us thet es
lozg es we don't pay the contres, then we
beve no control over their actionc,™ &
congressional source se!d. “They dte thi:
problem 2« & form of pressure an th:
Coagress to resume covert aid to the
contres so that we can regain control of
their activities.”

Despite the end of covert financing, the
sources said, CIA officials in Honduras
contibue to meet with and advise the
rebels. They said the CIA maintains that
these activities do not violate the ban on
additional ald since CIA salaries do not
come from the $24 million fund approved
for the rebels this year.

Sen. Daniel Patrick Moynihan, D-N.Y.,
vice chalrman of the Republican-con-
trolled Senate Intelligence Committee, has
asked the State Department to investigate
possible violations of the Neutrality Act
and has instructed the committee staff to
determine whether the congressional ban
on supplemental aid was broken.

The Justice Depertment and the FBI
indicated they may be conducting similar
peutrality law investigations, and the
State  Department sald it asked the
Customs Service to look into possible
“willful violations™ of arms export con-
mb!ell:ws by private groups helping the
re

However, administration officials ob-
served that it is difficult to prove or
prosecute neutrality law cases unless it is
fully established that someone was smug-
gling weapons or conspiring to invade or
overthrow a foreign government from
US. soil.

The officials 2is0 noted that the
Nicaraguan rebels are only one side of the
Insurgent aid coin, citing more than
$150,000 raised last year in the United
States by so-called solidarity groups

gdping sthe leftist-guerrilies in~El- Salvgewa - x=
or

Thus fer, the administration mainteins
that the N rebels raised the
outside eid totelly on thelr own. Opposi-
tion sources, however, believe there are
clear indications that the administration
directly or indirectly encourzged snd
fecilitated the supply of private zid.

Congressiontl sources szid that in some
czses the Centrel Intelligence Agency
conveniently looked the other wey when
the U.S.-supported guerrilics sought assis-
taoce egnd thet US. militery sircraft
s:cretly lairlitteﬂ some of the private aid to
the rebels.
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Approved For Release 2008/12/05 : CIA-RDP86M00886R001400130040-2



Approved For Release 2008/12/05 : CIA-RDP86M00886R001400130040-2

ko Eag Eelpad the Contras

ClA

Cash value: $62.5 million.

Type of ald: Believed to have provided
unknown number of C-47 transport
planes, helicopters and weapons, and to
have spent “liberally* on the contras
betore Congress prohlbited such
spending last year.

ARGENTINA

Cach value: $10 miltion.

Type of ald: Military equipment,
primarily firearms and ammunltion,
transterred through the Honduran
government.

. ISRAEL

Czch valuc: $4 milllon to $5 million,

Type of gid: Unknown number of
Soviet- ard Chinese-made weapons
believed ceptured in Lebanon from
Pealessinian guerrillas, plus cash payments
thet help contras meet $800,000 monthly
peyroll. :

HONDURAS
Cezt veluc: Unknown. .
Ty of &i: Primarily cash infusions

the contras uss to mest their payroll and
purchase weapons abroad. Also may have
provided help In transporting equipment
to Nicaraguan border.

CIVILIAN MILITARY ASSISTANCE

Cash value: Approximately $80,000.

Type of akd: $10,000 t0 $15,000 in
cash and about $70,000 in Alothes, tood
and medical equipment.

SOLDIER OF FORTUNE MAGAZINE
Cash value: Unknown.,

Type of ald: $2,400 In cash and at least

2,200 pounds of uniforms, combat boots,
weapons-cleaning gear and other
supplies. Claims to have sent 20 tons of
medical supplies worth $4.2 million to
Nicaraguan contras and Ssivadoran
armed forces, but could not provide
breakdown of how much went to each.

VETERANS OF FOREIGN WARS
Cash value: $2,038,
Type of ald: Money collected from
members. '

CUBAN AMERICANS IX MIAKI
Cash value: At least $320,000.

Type of ald: Cuban exile doctors
regularly travel to rebel camps to treat
wounded contras and take medical
supplies donated by Mlaml doctors and
hospitais. Additionally, Brigade 2506 Bay
of Pigs Veterans Assoclation claims to
have sent medical supplies and
equipment worth $200,000. L
Representatives of one rebel group say
Cuban exiles gave his organtzation two
used helicopters worth $120,000.

NICARAGUAN EXILES
Cash value: $500,000.
Type of aid: Clothes and cash donated
to U.S. offices of Nicaraguan exlie groupe.

OTHER GROUPS

Cash value: At lsast $3 miilion.

Type of ald: Christian Broaddasting
Network, a Protestant evangelical .
orgenization with a nationwide cable
television operation, has coliected about
$3 million for Nicaraguan refugees.
Additionally, “‘wealthy Americans™ and
corporations are belleved to have made
&n unknown number of personal
contributions.

MURRY SILL /7 Mismi Heculd Statf

Guerrillas of the Nicaraguan Democretic Force stand &t ease in staging aree in northern

.
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NICARAGUA REBELS
REPORTED 10 RAISE
MILLIONS IN GIFTS

MONEY IS DONATED IN U.S;

Funds, Put at $10 Million, Are
Also Said to Come From
Foreign Gove.rnments

————

By PHILIP TAUBMAN
Special to The New York Times

WASHINGTON, Sept 8 — Nicara-
guan rebels have raised more than $10
million dollars in the last six months
from private corporations and individ.
uvals in the United States and from for-
eign governments, including Israel,
Argentina, Venezuela, Guatemala and
Tajwan, according to Reagan Adminis-
tration officials and rebel leaders. |

. Each of the foreign governments has
denied any involvement with the
rebels

“We’'re raising more than $1.5 mil-
lion a month, much of it donated by pri-
vate Americans and corporations, in-
cluding some large, well-known com-
panies,” one rebel leader, Mario’
Calero Portocarrero, said in an inter.
view this week. He and the other
sources declined to identity any of the’
individuals or coyporations. ° .

Rebel Activities Continue '

The money has enabled the main
rebel group, the Nicaraguan Demo-
cratic Force, to continue its military
activities despite reduced support from
the Central Intelligence Agency, rebel
leaders said. N

In 1983, according to the State De-
partment, Soviet_bloc countries sent
Nicaragua $100 -miilion in military
‘assistance, most in the form of weap-
ons, including tanks and antiaircraft

Nicaraguan rebel léaders said many
private American supporters have ex-
pressed concern about Soviet and
Cuban activities in Central America
and have offéred money to help offset
outside support of the Sandinistas.

Advice From the C.LA..

The money has been funneled to the
rebels through a series of foundations
and foreign-based corporations, som
of which collect money for humanitar.
ian aid to refugees, so that it cannot
traced back to the donors, the Amer-
jcan officials and rebel leaders said. |
. Administration officials said. (.bJ1
C.LLA. bad advised the rebels about
their fund-raising efforts but had not
solicited funds for them in the United
States or abroad and had not contrib-

Continued on Page 14, Column§ -~
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Anti-Sandinistas Reported to Get;
- More Than $10 Million in-Gifts

uted ‘any moaey itself beyond the| Ankithatthe

day that four senior Cuban 1 iad.
mmmnudhdum
tnhhgachoolmugi

Congress. .
Last year Congress limited C.L.A. ex- &::dldllml caly people killed wers

penditures for the rebels to $24 million
in 1834 and prohibited any other direct
or indirect support when that money

ran out. Congress has refused to pro-| ¢

vide additional money requested

X their opera-
tions, lawmakers said. The rebels
claim to have more tham 10,000 men
‘under arms in Nicaragua, -

Committee members said contribu-
tions by private individuals and corpo-
rations in the United States may vio-
late the Neutrality Act, which bars pri-

]
i
E

tions to resolve their differences.
Diversion of Money Barred

In addition, thers is concern in Con.
gress that monéy provided by other
g%vemments could have been drawn
from United States foreign aid pro-
grams. The diversion of money or mili-
:nfyalﬂpmmwnhhd y

military training Santa Clara
near the Honduran border. .

The two Americans, Dana H, Parker
Jr., a police detective from Huntsville,
Ala., and James Powell 3, a e
flying instructor from
:n’:: of :ll &la&luhud vet-

group vili
Assi e an Military

Development Founda

i i s
N oundation has solicited :
tions in recent ‘months in newspapen,,
advertisements around the country. Ag:
advertisement in The New York Times »
this summer said, ““The Victims of;
Communist Dominated Nicaraguay;
Need Your Help.” It appealed for coge .
tributions to aid 200,000 Nicaraguaps3y,
who “have fled their to escape;;
the ruthless Sandinista " oA
Rebel leaders said the foundation is;
actually a Panamanian co
The Miam{ address listed in

AR

o fnmmmmmwm.'e

eaders said was modeled- on C.IA.

* Administration officials said on Fri-

N
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